
VALECHA ENGINEERING LIMITED 
(AN ISO 9001 - 2015 COMPANY) 

VALECHA · 
REDEFINING INFRASTRUCTURE 

Ref : VEL/20·21/ Date: 12.02.2021 
BSELimited 
Corporate Relationship Dept. 
P.J Towers, 

National Stock Exchange of India Limited 
Exchange Plaza, Bandra Kurla Complex, 
Bandra (East), Mumbai 40005 1 

Dalal Street 
Mumbai - 400001 
SCRIP CODE 532389 VALECHAENG 

Subject: Outcome of Board Meeting held on February 12, 2021 

Ref Our Letter No. VEL/20·21 DATED 01.02.2021 and 04.02.2021 

Pursuant to Regulation 30 and 33 of SEBI (Listing Obligations and Disclosure Requirements), 
'.'1I 1 /-" thH1 1n tn lnfnrm yOll rh :n ~r rhft Rmud rvleeLiuw lldl.lll)/.hw i,t"" lil t FEBRUARY 12, 2021, 
the Board of Directors of the Company has; 

1. Approved and taken on record Unaudited Standalone Financial Results of the Company 
lor the (,lUarter and Nine Months ended Dec"mb", 31, 2020. 

2. i\ppruveu auu lakeu uil record UnaudIted Con30lidated 1'Innn clnl Rewll" ur lile 
Company lor the (Juarter and Nme Months enrl~rl December 31, 2020. 

3. Pursuant to Regulation 6(a) & 7 of the Securities and Exchange Board of India 
(Delisting of Equity Shares) Regula tions 2009 as amended, a pproved proposal for 
voluntary delisting of the Company's Equity Shares from National Stock Exchange of 
india Ltd. (NSE) . However, the Company's Equity Shares shall continue to be listed on 
BSE Ltd. (BSEJ which has nationwide trading terminals. 

The Meeting of Board commenced at 4 .30 pm and e0ndllrl~rl M 8.50 pm. 

Please take note of the same. 

Thanking You, 
Yours faithfully 
Fo Valecha Engineering Limited 

~. 

(VIJAYK ODl) 
COMPANY SECRETARY & LEGAL 

j' Encl: As above 

~ Regd. Office: Valecha Chambers, 4th Hoar, Plat No. 8·6, New Unk Road, Andheri (W), Mumbai 400053, India. 

T + 91 ·22·26733625 · 29,42633200,26733587 f + 91·22-26733945 E ho@Valecha.in W www.valechaeng.cam 
(IN ·174210MHI977PlCO I9535 



---
VAL EC HA EN GINEE RI N G L I M I TED - ~ 

Y.~~.l;i§.:;:;~~ 
(An ISO 9001 ·2015 Company) ( IN: L74210Mtl1977PLCOt9535 

Rced , orncl: : Vol l:ch;! Chambers, 4'~ Floor, Andhe rl New LInk Rotld .-Andherl (Wesl) , Mumb31·400 OS3. 
Em3U : ho@vlIltcha.ln Website: valechnenl!:.com 

- STATEMENT OF UNAUDITED STANDALONE ANANCIAL RESULTS FOR TH E QUART ER AND NINE MONTHS ENDED] 1ST DECEMBER. 20Z0 

~ In Crores Exct I EPS . 

Standalone 

For tIlt quarte r ende d on For Ni ne montll'. nd,d on For the ye3 r ended 
S,_ 'No. PARTICUlARS 0" 

31.12.2020 30.09.2020 3 1.12.20 19 31.12.2020 31-12.20 19 3 1.03.2020 
Unaudlled Unaudited Unaudited Un!ludlled Unaudited Audllll!d 

I Income 
C"l lIe\'cnue trom O~r~tlons 37.62 34.55 36.81 85.78 137.37 207.89 

(b) OthC'r lncomc 1.05 2.01 2.B7 4.21 5.20 5.10 

TOl nt tn(omc 39.67 36.56 39.66 90.05 142.51 213.59 

Z upl.'lI ~es 

~. CClnstruction Expensts 3-4.99 12.13 13.35 80.36 127.70 195.81 

b. Changt'S in Innntorit'S (0.12) (0.12) 0.26 0.10 0.18 0.72 

c. Employees Benents Expense 1.11 1.12 2.07 3.50 1.91 7.75 
" 

d. Fln ~ nce costs 0.02 0.02 O.OH 0.05 0.35 0.90 

r . DepreclattoQ and amorUutlon ElCpenses 0.41 0.4 1 0.65 1.23 .1.94 2.11 

f. Oth~r ElC p~ 11S6 0.14 1.08 0.80 2.30 3.16 4.62 

TOlal EXpenses 31.35 34.64 37.21 87.S4 139.14 211.94 , Pron t / (Loss) before sh~re of net p ronl/(Ioss) of an 1.32 1.92 2.47 2.5 1 3 ,43 US 
associate a 1~ln t .venture lind Exc~ptlona l ltems (1.2) , 

• Share of net proli~/(toss) of an 'lSsoclate/ "Iolnt venture 

5 Profil/ ( LoSS) bele re Excepllonalltems lind tax (3+4) 1,)2 l.92 2.4-7 2.51 3 .41 1.65 

• EI(epllulI .. l l lel! l~ 

7 1'1 4nt /(Lu .... ) l. .. t", ... I .. ~ (" "') 1,JJ l."n ~ .. , 2.!a :U:1 U, , Tu E_pense 

( ~ ) r 'In'I!:'1 ' T11f (lntllldinB ull rlle r }'ur \a1l1,I.n) (MO) (OAl) 

(bl n,frrrr.rI till , 
• Pront 1 (Loss) fo r Ihe PerIod (7 ·8) U, '3. 2.4-7 2.93 3.43 1.65 I. OtherComprehe'nslve Income (OCI) 

(a) I.lteOlS that ,will not be reclassified to profit or loss (0.05) (0.05) (O.OS) (O. IS) (0.17) 0 .01 

iI.ln(Ollle tal( rel il tin ll: to items that will not be reclassified to 
Im)I" "" 1,,"( 
(b) 1. lten! th,u will be redassrntd to profi t or loss (0.19) (0.52) 0.24 (0.56) 0 .59 1.1 1 

II. Income t:l){ reining to Ittms Ihn will be reclassified to -
profit '01' loss 
TOIItI Othe r Comprehens ive' Income (0 ,24) (0,57) 0.19 (0.71) 0 .42 1.72 

II nUII I COIl!Drehens!ye Intome fonne' PFriot:! (')tlOl I ,Q~ 1.73 2.1111 '" ' P' '" 
" Nt' ! Proflt/ {I.oss) ;lnr lblu::.hle II': 

Shareholders of the Company 

Non·ContrOll ing interest 

13 Other Comprehensive Income atl r lbutable [0: 

Shareholders 9f the Compiloy 

Non·Con (rolll~g Interest 

14 Total Comprehen sIve Income attrI butable to: 

Shareholders of the Company 

Non.(ontroltlng interest 

IS Pald.up Eq~lty Siure Capllill (Face Value t 10/.) 22.S3 · 22.53 22.S3 22.53 22:51 22.S3 

16 Other Equity El(ctudlng Re ..... luatlon R('serves 12.47 

17 Eunin g Per Share (of ~ 10/- each) (notilnnuaUsed): 

(I) Basic u rnlngs (loss) per share O.S'} 1.02 1.10 1.30 1.52 0.73 

PI) Diluted earnings (loss) per share 0.59 1.02 1.10 1.30 152 0.73 

5ee ~ccompil/lyln~ note to the Financial Rt:sults 
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sTATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31ST DECEMBER . 2020 

tin (rores £Xce I EPS 
Con.rolldaled 

for Ihe qU:lrter ended on For the nine months ended on Forthe ye:1f ". PARTICULARS ended on 
N,. 31.12.2020 30.09.2020 31.12.2019 31.12.2020 31 .12.2019 3 1.03.2020 

(Un:ludltcdJ (Unil udlled) {Unaudited} (Unaudited) (Unaudited) (Aud ite d) 
1 Income 

(I) Revenue rrom OpenUons 41.19 3 4.BS 44.42 95.67 163.44 240.36 

(b) Other Inconlt 1.05 1.93 2.07 417 5.21 5.95 

Tou l lncome 42.24 36.78 .7.29 99.94 168.65 H6.31 

2 Expenses 

iI. (onstrunlon Expenses 34.99 32.26 3333 60.36 127.70 195.61 

b. Changes In Inventories (0.12) (0.12) 0.26 0.10 0.78 0.72 

C Employees Benents Expense 1.48 1.00 2.S4 3.94 62 1 '1.47 

d. Anante costs 33.72 26.38 49.59 104.56 102.77 142.07 

e. Oi!prec\.aUon and amortization Expenses 6.27 3.43 9.34 I B.80 28.07 36.86 

r. Olh.r Expensn 221 (3.81) 3.90 8.19 13.97 17.86 

Total Expenses 79.15 59.14 98.96 215.95 279.50 4 01 .81 

3 Pront I :~~;~! before share of net prontJ(1oss) ~l (~n 7' (36,91) {22.36} (51.67) (116.01) {UO.8S} (156.50) 
OI ssoclOite a oint venture and Exctotlona lltems i.2 

• Share of net profitf(loss) of an 35Sod3te/ a-Joint venture (O.OO) , Proml (Lou) bt:fure ElI:cepUvllal lteuu: aml W (3.4) (3G.9 1) (22.36) (51.67) (116.01) (110.85) (156.50) 

6 Exceptional Items 
.. 

(143.71) lJ 4 J . / 1J 
7 Profit ~ (Loss) before tax (5·6) (36.91) 121.35 {51.57} 27.70 (110.8S) (156.50) 

e Tn: Expense 

lOlJ Lurrent 'fax (Including urller year tOIxallon ) (0.30) (0.42) 

(b) Dc.fcrrr.d laX , Proat! (Lon) lor the Period (7·8) (36.91) 121.73 (51.67) 28.12 (UO.85) (156.50) 

10 Olhff Comprehenslve Income (OCI) 

(d) litem! th.t W111 not DC reci:l!:Sllltd to prun~ ur Iv» {o.o~ (0.01i) (0.05) (O.l !i) (0. 171 0.01 

II. Income tax relati.ng to Ite~s that will not be redaS!lffled to 
profi t or loss 
(b) I. Item that will be reclassIfied to prorlt or lou {O.19} (O.S2) 0.24 (0.56) 059 1.71 

II. Income tOIX rel;atlng 10 Ilems that wl1l be reclasSified to 
rofit or loss 

Total Other Comprehensive Income (O.H ) (0.57) 0.19 (0.71) O.·n. 1.72 

11 Total Comprehensive Income for the pe riod (9 ... 10) (37.15) nl .i6 (51."UJ :n .·u ( I.1\I •• U) (IlI...,O) 

12 . Net Proflt/(Loss) IIttrlbubble to : 

J IIMI dlLllI" , a . f Ih' C. DlJll anJ' (23.37) 130.98 ~1.56) 67.91 (71.66) (10l.55) 

I Non-Conn-oillng It'IIeresl (11 <;4) ('.>.51 12U.111 IJ'J:I'JI (39.19) ('2.9G) 

13 Other Comprehensive Income 3mlbubble to: 

Shareholders of the C0l!'pany (0.24) (0.57) 0.19 (0.71) 0.42 1.72 

Non-Controlling 1ntereSt 

14 Total Comprehensive Income 3ttrlbutable to: 

Shareholders of the Company (23.61) 130.41 (31.37) 67.20 (71.24) (10t.83) 

Non-Controlling Interest (13_54) (9_ZS) (ZO.ll) (39.79) (39. 19) (52.96) 

15 Pald·up Eqvl!)' ShareCap[tal (Face Valve (" 10/-) 22.53 22.53 22.53 22.53 22.53 22.53 

16 Other Eqvlty Excluding Revaluation Reserves (798.71) 

17 Eamlnc: Per Share (on: 10/- each) (not 'IOnuallsed); 

(I) Ba~l c earnIngs (l (,Iss) per shM .. (16.38) 54.03 (22.93) 12.48 (49.20) {69.46} 

(II) Diluted earnings (loss) per share (1638) 54.03 (22.93) 12.48 (49.20) (69.46) 

~ee iu:companying note to the Fillanclal Results 



Notes to the Unaudited Standalone and Consolidated Statements of Financial Results for the quarter . 
and nine months ended December 31, 2020: 

1. The above Unaudited Financial Results were reviewed and recommended by the Audit Committee and 
approved by the Board of Directors at the meeting held on February 12, 2021. 

2. This result has been prepared in accordance with Regulation 33 of the SEBI (Listing Obligatio ns and 
Disclosures Requirement) Regulation, 2015. 

3. The Company is engaged in "Construction Activity" and there are no other reportable segments under ·lnd 
AS 108 "Operating Segments". 

I 
4. a) i The Company has not evaluated impairment provisions for expected credit losses (ECL) as required 

I • 
under Ind AS 109 "Financial Instruments" in relation to investments made Rs.2.1S crores in three subsidiary 
companies and RS.0.07 crores in two associate companies, loans and advances given Rs.169.00 crores to 
three subsidiary companies and one step-down subsidiary company, and extended Corporate Guarantees 
aggregating to f1.1.1:;9 .::;7 cror.e! to it! onc SubJidiory company and one Stwp-down ~lIh'i(iI~ry mmpany 
whose net-worth is completely eroded on account of continued losses incurred in the past. In view of the 
primary security already provided by the Subsidiaries and step down subsidiary company, the Settlement 
proposals being pursued by the Management, the· Company has not provided for any further liability 
towards Impairment of loans & Advances and Investment in Subsidiaries~ 

b) The Company has issued financial guarantee to various Banks/Financial Institutions on behalf of one 
sLibsidiary ~nrl twn ,tpr down subsid iaries, as per terms of sanction for the borrowing facilities issued by 
R~n~~/ Fin~ nr:i~1 Institutions a~"regati ng to Rs.429.97 crores. The Company has charged commission for 
providing corporate guarantee to the subsidiaries and same is recognised during the tinanclal year .. 016-17 
<md 2017-18, but from .lst April, 2018, considering the weak financial position of the subsidiary and two 
st~p down subsidiaries, the COOlfJ"'iY has dee/JetJ IIullu LiI~lg" 'UlU,,:,- (Olllml!51on tow~rd3 the Lorporaw 
'Guarantees ·is'lfrd. 
The Co'mpany has also not done any fair valuation of its Corporate gua·rantees issued without consideration 
a·s per the requirements of Ind AS 109 & Ind A;' 113, for the reasons mentioned above. 

c) The Company has neither evaluated any impairment proVisions for expected credit losses (ECL) as 
required under Ind AS 109 ;'Financial Instruments" nor made any fair valuation as per the requireme·nts of 
'Ind AS 113 "F~ir Value Measurements" in respect of its Investment made of Rs. 39.84 crores, loan given of 
Rs. 73.46 · cror~s, and Corporate Guarantees extende.d of Rs. 750.63 crores as 'at December 31, 2020 In 
re.spectof its one subsidiary (otlier than subsidiary referred in pOint .a) above). The n'et-worth of the 
subsidiary is completely eroded and it continue.sto incur losses. The Subsidiary Company has filed a claim 
on its cus.tomer for Rs. 1373,.70 crores and exp·ects to realize the same and consequently repay/settle all 
dues. Accordingly, in the opinion oUhe Management, there is no need for any impairment provisions for 
ECl or fair valuation in respect of its Investments, loans given and Corpora·te Guarantees extended to the 

. r~ferred subsidiary (other thail tho-se mentioned in point a). 

-. . ~ 



, ,. 

df The .financial statement of one of its associate company is not available as its accounts are not ffnalised . 
Bas.ed on the discus'sion with respective management, we do not foresee any material impacts on the 
financial results of, the Company, ' 

S. The Company has not evalua ted expected' credit losses for long outstanding Trade Receivables of Rs. 224.44 
crMes which includes Rs. 100 .~4 crores pertaining to additional claims raised during earlier years due to 
price esc,alation and various other reasons which are under consideration and deliberation before various 
authorities. The Company has booked their 'claims on conservative basis arid management believe that they 
have strong case for each of the claims 'lodged against the client. Accordingly, in the opin ion of the 
Management, there is no need to account for .expected credit losses. Th'e Company has not evaluated 
impairment provisions for expected credit losses as.required under Ind AS 109 "Finaneiallnstruments'" for 
loaris extended to various related p~rtie's (other than subsidiaries, ste'p do"';n ~ubsidiaries and associate 
comparw) al11ounting 'to Rs. 6.57 tro'res ancLto others amounting to Rs. 150.82 'crores as 3t 31" December, 
202

c
O as it expects to recover the same in the·time to come and hence has not made any provision for the 

same. 

6. The . Comp,any's borrowing facilities w ith various bankS and NBFC's have continued to remain under NPA 
classification. In view of the cine Time Settlement I restructuring pf its overall debt being pursued by the 
Management, it expects re liefs and .concessions from various lencjers out of the existIng liabilities / obligations 
towards such lenders recorded in its books. The Company has als6 not provide'd interest which may arise 
towards delayed payment / non·payment of dues towards tax deducted at sou"(ee'as o~ becember 31, 2020. 

-, . ". 

Tho; Company has also not provided Interest on outstandiri~ payments to .Its Vendors registered tinder 
M~rv1L " I! 'J1 '" . 

7. The :ComPilny h'as not repaid deposits (incl l!d ing unpaid interest prpVided upt.o March. 2Q17 of Rs. 2.58 
crores) 'amounti,!g to Rs.26:2·8 crores as at December 31,2020' as· per the con!r.a9:ual terms. Pur,suant to the 
NCLT order dated · D3.(j~.201.9, 11.06.2019,22 .08.2019,14:11:2019,26,05.2020 and in te'rms of NCLAT order 
rl~t.prl 1,?:oz,i02o.t'i':e m,atte":r r,ilS since be.elv ubjudiced . As per !hes~: Q[,?ers, the proceeds from Canara 

'Bank ann ,refunds from. Incon'le Tax .dep"l~rne nt will be ekclu~lvely litllli~d " fdt n,pdYI".., ,,l uf depo, its to 

deposr~ Hb l.aer~ . . . 

8. Other Current Asse ts as at u:eceh'\ber 31, 2020.include:; 11:; 31,16 ero rll:; r~ce iv~plp t'1",,"rrl , various indirect 
taxes from: Gm/ernment .AuttibrJties which are pending for assessments. The Management is confident of 
u ltimate 'i~covery of such amounts. ' . ' '.' . . . . 

9. Th~ Campa·riYha.s sixteen pr,oject s.iee,S ''''{~, i~~ ~~~e ,eit~er been de .. mobilizi)d ~t completed or otherWise shut 
i ~oh·o·p'eiatiohal. The couwany couJd. noJ q.~tai,ri ~etail~ ~! transa.cti6ns effecting, if any, through Bank 
accounts previoosIYoperated :thro.ugh slid( prp jecqifes . The'rehave be,eD ·Qo· o~erations in such project sites , 
:ci:Uri~g :the~Uii1e~ .en.ded3'f'J De~~r:hbW:;~q<2~~ r0c;yemeritjn account( dfsuchproject sites, if any, is on ' 
. accotfnl ofbal.a·nces being wdtte.n ~jf!w.ritte.~ ba:ck ifnd payments) receipts being made by the ,Head Office 
divisi~'n 'in r.elation· to assets 7 iiabilities . .of.5Qch· pjoje.c.t sites . .such PrOject Sites ,comprises total asse~s of Rs . 

• 92.Q6;c?or~~ [including T;ade Recei~ables ·Rs:f8.61~rores· and loans to other parties R~, 4.3?'cr6[e~ referred 
I~ p6ihi: 5 above balances with r¢veh:ue aut.h6rities .of Rs. 7.32 Cfores referredm pomt 8 above and total 

liabilitie~ of Rt4~ .49 crares as'aJ 31st DeceiTiber, 20W· 

>. ,':' : ' . . ' . f C .' y's peak Net worth 
. 10 .. ' The .accumulated loss'es incurred in the past years have resulted m eroSion, 0 ampan. , .. ' . 

. ":How~0kr 'the manag~ment is of-the' dpirtiph that subjectto ,approval of OTS I. Restructurmg p.lan .by banks, 
~6si'f~'d~ction meas~res · and p~ itjdJatioj, fn new business firian~e/ JV. business, the Company Will be able 
. :,;, . ~~ . 

~. E:NG · 
~1'7~·.!4r~ 

r.,r ·. "".A\ 



to earn, p~6fit over next few years and may be in position to repay restructured loans and pay statutorY 
dues. Hence, the finan.cial resuhs are prepared assuming that it will continue as going concern. 

11. As per MCA Notification dated 12/09/2018, the Company has to obtain Secured lenders 'approval for 
payment of remuneration to managing/ whole time director. The Company is in the process of One time 
settlement (OTS) with secured lenders and which are expected to be concluded in due course. Pending the 
aforesaid bTS settlement, recovery of managerial remuneration of Rs.1.88 crores pertaining to earlier years 
in terms of special resolution passed by the members in the Annual General meeting has been kept in 
abeyance. . 

12. Valecha lM Toll Private Limited (VlMTPL), a step down subsidiary of the Company and subsidiary of Valecha 

Infrastructure Limited (Vll) has been admitted to National Company law Tribunal (NClT) on 29.03.2019 in 
view of the insolvency petition filed by Axis Bank Limited under section 7 of the Insolvency and Bankruptcy 
Code, 2016 and consequently Interim Res'olution Profl!ssional ('IRP') was appointed by the NCLT who was 
SUbsequently confirmed .and appointed as Resolution Professional by COe. The Company was referred to 
Hon'ble NClT, Mumbai for order for liquidation and on 27th October, 2020, 'the NCLT passed liquidation 
orqer of the Company and liquidation process has commenced. Accordingly, the Holding company have lost 
ultimate control of the sfep down subsidiary. 

Exceptional Item in Consolidated Financial Results for the Nine Months ended December 31, 2020 and 
Quarter Ended September 30,20.20 is on account of de recognition of step-down subsidiary on Liquidation. 

13. Specific notes related with Subsidiary Companies: 

a) Valecha Reality Limited (VRl) 

i. VRl has given 'a loan amounting to Rs 6.51 crores to M/s SVK Arcade LLP which is long outstanding in 
the Books of Accounts. VRl is not recognizing & receiving any interest on such loan and has neither 
made any provision for the loan amount outstanding. 

ii. ' VRL has received loans from Valecha Engineering Limited (;'VEl") and Valecha Infrastructure Ltd 
("VIL") to :the tune of Rs. 0.28 crores and Rs. 6.52 crores respectively. VRl has not paid any interest on 
the .sam~ nor hilS it' [1l'ade any provisionine of thp. intprp~t r~y"hlp , VEL h~i not recovered any intere!t in 
view of illrJ'<ldy weak financial position of VRl. Similarly, Vil has also not recovered any interest illllount 
from VRl in ~iew of already weak financial position of VRl. -. . ' '" 

b) . Valecha Kachchh Toil Roads Limited (VKTRL) 

VKTRL continues ' to p(epate it~ Financial Statements on going concern basis even though it has 
con'iirrued< to incur significant 'Iosses f<?r tbe quarter and nine months ended 31st December, 2020 and in 
pr€,vious fina'ncial years. It has 'also cOritinued to default in repayment of its financial obligation including 
inter~stan'd th~ construction .tif balance work is going at very slow pace, resulting in increas.e in cost of 
project mainly ,4ue to inlerest dl,lririg constru~tion period. HoV(ever, as advised, the projecthad _been 
haiteddue 'to- nQn-availability of land arid environment issues and on 13.05.2015, VKTRL has receiv io,d 
PCOD(pn;ivisJqnai commerciaL operation date) of fpr s~~tion 1 for which revenue is being generated. 
peOD 'tpr sed'iQii'2 is ifke.ly to b~ completed "liy March 2021. VKTRL has also put an el1tianced Claim of Rs. 
lS73.io 'crores (Claim tiil 31/(b/:2019 Rs.866.25 crores) on GSRDC till March 2020 and is hopeful of 

realizing the sam·e. . . 



14. Consol idated results for the quarter and nine months ended 31" December, 2020 and Year ended 31" 
March, 2020 includes results of following Subsidiaries and Associate Companies' 

Sr. No. Name of Company Relation 

1 Valecha Infrastructure Limited Wholly Owned Subsidiary Company 

2 Professional Rea ltors Private Limited Wholly Owned Subsidiary Company 
3 Valecha International (FZE) Wholly Owned Subsidiary Company 
4 Valecha Badwani Sendhwa Tollways Limited Step-Down Subsidiary Company 
5 Valecha Kachchh Toll Roads Limited Subsidiary Company 
6 Valecha Realty Limited Associate Company 

In case of Valecha International FZE, Holding Company's Management certified results have been 
considered for consoiidation . 

. . . ' . ' . 
The Company could not consolidate financial res~lts of "Aryavrat Tollways Private Limited", .an Associat~ 
CompanY, ·as it has hot yet received its results. The Company has not co'nsolidated financial results of this ' 
associate company in the previous year also. .. , " 

. . .'. 

15. The ' accounts of certain B~nks,' Loans & Advances given, Tr"de R~c~ivdbles, OtnerCurrent AS$ets, Lenders: 
liabifity, Trade Payables and Other.liabHities are subject to confirmations, reconciliations and adjustm~nts. 

. . . . ' 

16.T.he eiu~break of COlllO-19 pandemic had disrupted regular business operations of the Compan'y due tei the 

, lockdaw'n restrictions, and other emergency measures impos~d qy"the Government from ti~e to time. Th~ 
. !Juslness oper~tli.JlIs Ila,vlc! 1!!i.UII,f "ejILt!·tl UII", Ii ; "il~d jca le 'p.OJt rcl(motion ,oflocl,down, Thw m;lnil8·p.mpnt 

has taken into account the possible. impacts of known events, upto the 'date <Jf. th'~ appro~al of. these 

financial results, arising from COVID-19 pand'emic on the carrying value ot the, assets and Ii~bilitles as at 31" 

nprpmhp'r 7070, ~hc manq~emfi!nt apart frortl cllr l>!lieli" 't II .... · ioll<': ma l ."nd externa'i informotio~ up to the 

date of approval cif these financial results expects to recover the 'carrying' amount of the assets. The 

(;QrrlJ .. ~ny will continlJe fO monitor any material challee to fu t(lrp.· p.r.onomic ~onditions. '. ' 
. .. . . ' . 

'17.. ' The Code on. Social' SecuIIIY, 2020 ('Coue') ,dJ'li l1g to employee benetit1 durinG C' m~IOymrnt nnd [,O&'t-' ' 

· empioym~.n·t benefits has 'been published in the Gai~tte 'of India. However, the 'date on which the Code wi ll · ' .! 

, come into effect 'h,as not been notified. The Company will 'assess the .impact of the Code' and recognise the 

same when the Code becomes effective. 

18. The previous period's figures have been re-grouped/ r'e-classified wherever required to conform to c'urrent . 
period',s classification. All figures of financials are stated as Rs. in Crores except otherwise stated . 

FOR VALECHA ENGINEERING LIMITED 

~~ ' 
(LALNA ' B.TAKEKAR) 

DIRECTOR 
DIN: Q8111S05 ·· 



BAGARIA & CO llP 
701, Stanford, 
Jundion of S. V. Rood, 
& Borfiwalo Morg, Andheri {W) 
Mumboi 400058, INDIA 

+91 122162505600 

Chartered Accountants 

To The Board of Directors of 
Valecha Engineering Limited 

LIMITED REVIEW REPORT 

1. We have reviewed the unaudited standalone financial results of Valecha Engineering Limited ('the 
Company') for the quarter and nine months ended December 31, 2020 which are included in the 
accompanying 'Unaudited Standalone Statement of Financial Results for the quarter and nine months 
ended December 31, 2020 together with the notes thereon (hereinafter referred to as the 
"Standalone Statement"). This Standalone Statement has been prepared by the Company pursuant to 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended (the "Listing Regulations, 2015"), which has been initialled by us for identification purposes. 

2. The Standalone Statement, which is the responsibility of the Company's Management and approved 
by the Board of Directors, has been prepared in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" ("Ind AS 34"), 
prescribed under Section 133·of the Companies Act, 2013 (the "Act") read with relevant rules issued 
thereunder and other accounting principles generally accepted in India. Our responsibility is to 
express a conclusion on the Standalone Statement b~$cd on our review. 

, W" rnnrlll~t"rl nllr r~yiew in a,conJan,e with the Standard on Review Engagement (SRE) 2410, 
"Review of Interim FinMd~llnformation Performed by the Independent Auditor of the Entity" issued 
by the Institute of Chartered Accountants of India. This standard requires that we plan and pertorm 
the review to obtain moderate assurance as to whether the Standalone Statement is free of material 
misstatement. A review of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
Standards on Auditing and consequently cioes not enable us to obtain assurance that we would 
become "WJre of all significant mutters that mieht hIe ici"ntified in an audit. Accordingly, we do not 
express an audit opinion. 

4. i. The Company has not evaluated impairment provisions for expected credit losses (ECl) as 
required under Ind AS 109 "Financial Instruments" in relation to following Investments made, 
loans and advances given and Corporate Guarantees extended to its Subsidiaries, Step-Down 
Subsidiary and Associate Companies whose net-worth is completely eroded on account of 
continued losses incurred in the past: 

loans & advances aggregating to Rs.169.00 crores given to its three subsidiary companies 
and one step-down subsidiary company; 

Investments aggregating to Rs.2.1S crores in its three subsidiary companies and Rs. 0.07 

crores in two associate companies; 

Corporate Guarantees aggregating to Rs.1S9.S7 crores to Banks on behalf of one Subsidiary 
company and one Step-down Subsidiary company. 



ended 31" December, 2020, which may arise on account of non-provision of impairment towards 
Investments, Loans and Corporate Guarantees as referred above. 

ii. We draw attention to Note No. 12 to the Standalone Statement, Valecha LM Toll Private Limited 
(VLMTPL), a step down subsidiary of the Company and subsidiary of Valecha Infrastructure 
Limited (VIL) was admitted to National Company Law Tribunal (NCLT) on 29.03.2019 consequent 
to an inso lvency petition filed by Axis Bank Limited under section 7 of the Inso lvency and 
Bankruptcy Code, 2016. On 27 th October, 2020, the NCLT passed liquidation order of the 
Company and liquidation process has commenced. Accordingly, the Holding company have lost 
ultimate control of the step down subsidiary. 

The Company have provided Loan aggregating to Rs. 31.13 crores to VLMTPL and Corporate 
Guarantees of Rs. 270.39 crores on behalf of VLMTPL which have not been evaluated for 
impairment provisioning. 

In the absence of any further detailed information and management's estimates of reliefs and 
concessions to be obtained from One Time Settlement proposals being pursued, we are unable 
to comment upon the resultant impact, if any, on the net results for the quarter and nine 
months ended 31" D~c.~mber, 2020, which may arise on account of non-provision of 
Impalrmenl luw,,,,h Luans and Corpor8te Guarantcc5 a5 referred above. 

iii. We draw attention to Note No. 6 to the Standalone Statement, whPf~in the Company's 
borrowing facilities with various banks and NBFC's have continued to remain under NPA. In view 
of the prop05ed One Time Settlement proj)o,,,I< lip-I ng purs uetJ by lI", Mdlld~""lId1t With It) 
lenders, the Management expects reliefs and concessions from various lenders and accordingly 
has not provided for any furth er interest liability in relation to its outstanding debts. The 
Company has also not provided interest which may arise towards delayed payment / non­
payment of dui"< tnw"rci< tax deducted at source as on December 31, 2020. 

The Company has also not provided Interest un uul,landing payments to Vendor5 regi5tered 
under MSME. 

In the absence of any further detailed information and management" s estimates of reliefs 
and concessions to be obtained from One Time Settlement proposals being pursued, we are 
unable to comment upon the resultant impact, if any, on the net results for the quarter and 
nine months ended December 31, 2020, which may arise on account of non-provision of 
interest on loans, trade payables and statutory dues as referred above. 

iv. The Company has also not done any fair valuation of its Corporate guarantees referred to in 
point (i) above nor has recognized guarantee fees/commission during the period in relation to 
such Corporate guarantees issued without consideration as per the requirements of Ind AS 109 
& Ind AS 113. 

v. 

In the absence of any further detailed information, we are unable to comment upon the 
resultant impact, if any, on the net results for the quarter and nine months ended 31" 
December, 2020, which may arise on account of fair valuation adjustment of referred Corporate 
guarantees. 



crores as at December 31,2020 in respect of its one subsidiary (other than subsidiary referred 
in point (i) above). The net-worth of the subsidiary is completely eroded and it continues to 
incur losses. The Subsidiary Company has put a cumulative claim of Rs. 1373.70 crores on 
GSRDC (client of subsidiary) till March 2020 and expects to recover such claim amount and 
consequently repay/settle all its dues. However, in view of the uncertainty involved over receipt 
of the claim amount and consequent repayment of all its dues, we are unable to comment upon 
the need for impairment provisions and the impact of fair valuation adjustments, if any, which 
may be required and the resultant impact on the net results for the quarter and nine months 
ended December 31, 2020, if any. 

vi. We draw attention to Note No.5 to the Standalone Statement, the Company has not evaluated 
expected credit losses for long outstanding Trade Receivables of Rs. 224.44 crores which 
includes Rs. 100.34 crores pertaining to additional claims raised during earlier years due to price 
escalation and various other reasons which are under consideration and deliberation before 
various authorities. 

The Company has also not evaluated impairment provIsions for expected credit losses as 
required under Ind AS 109 "Financial Instruments" for loans given to related parties amounting 
to Rs. 6.57 crores and to other than related parties amounting to Rs. 150.82 crores as at 
December 31, 2020. 

In absence of any detailed information regarding the recoverability of such loans, third party 
confirmation/reconcillatlon~ for such trade recelv"ules "lid Iv"", & ddvdIlL"', w" dl'" lInable to 
comment upon the recoverability and corresponding impact of impairment on the liet results 
for the quarter and nine months ended December 31, 2020. 

vii. We draw attention to Note No.7 to the Standalone Statement, the Company has not repaid 
fixed deposits from deposit holders (including unpaid interest provided up to March 2017 of Rs. 
2.58 crores) amounting to Rs. 26.28 crores outstanding as at December 31, 2020 as per the 
contractual terms. Pursuant to the NCLT order dated 03.04.2019, 11.06.2019, 22.08.2019, 
14 11 ?n1 q enrl ?n n~ ?mn enri in tprms of NCLAT order dated 12.02.2020 the matter has been 
!ubjudiced. As per the~e order~, the proceeds from C3nara Bank and rgfund. from Income Tax 
department will be exclusively utilized tor repaYii'leht of deposits to deposit hold"lS. Th" 
Company has not made any further provision of interest on outstanding fixed deposits. In 
absence of detailed information and computation of such interest including additional interest, 
if any, we are unable to comment upon its resultant impact on the net results for the quarter 
and nine months ended December 31, 2020. 

viii. We draw attention to Note No.8 to the Standalone Statement, where the Company has stated 
that Other Current Assets as at December 31,2020 includes Rs 34.16 crores receivable towards 
various indirect taxes from Government Authorities which are pending for assessments. 
However, in view of unavailability of information on status of such assessments or status of 
recoverability, we are unable to comment upon the resultant impact, if any on net results for the 
quarter and nine months ended December 31, 2020. 

ix. 



Such Project Sites comprises total assets of Rs. 92.00 crores [including Trade Receivables Rs. 
78.61 crores and loans to other parties Rs. 4.36 crores referred in point (vi) above, balances with 
revenue authorities of Rs. 7.32 crores referred in point (ix) above) and total liabilities of Rs. 
41.49 crores as at December 31, 2020. In view of unavailability of information, we are unable to 
comment upon the resultant impact, if any on net results for the quarter and nine months 
ended, assets and liabilities as at December 31, 2020 had the said units been reviewed by us. 

x. The accounts of certain Banks, Loans & Advances given, Trade Receivables, Other Current 
Assets, Lenders' liability, Trade Payables and Other liabilities are subject to confirmations, 
reconciliations and adjustments, if any, having consequential impact on the net results for the 
quarter and nine months ended, accumulated losses, assets and liabilities as at the quarter and 
nine months ended December 31, 2020, the amounts whereof are presently not ascertainable. 

xi. There are various Legal Cases filed by / against the Company, since the cases are ongoing, we 
are unable to comment on any consequential impact in respect of the same on the net results 
for the quarter and nine months ended, accumulated net results, liabilities as at the quarter and 
nine months ended December 31,2020, the amounts whereof are presently not ascertainable. 

The matters stated above except point (viii) were also subject matter of qualification in our audit 
~onclusion I opinion on the standalone financial results for the quarter ended September 30, 2019, 
quartcr ~nd nlnQ months enrl~d n~I ."'III,,; r 31. 2019. for thc yc~r cnded M~rch 31. ~mn ,11,,1 rUI tile 
quarter ended September 30, 2020. Point (vIII) above w~, olso a subject matter of qu~lification in our 
audit opinion / conclusion on the standalone financial results for the year ended March 31, 2020 and 
for the quarter ended September 30,2020. 

Based on our review conducted and procedures performed as stated in paragraph 3 above, except for 
the effects/possible effects of the matters described in paragraph 4, nothing has come to our attention 
that callses II' to believe that the accompanying Standalone Statement has not been prepared in all 
mJterial respects in accordanc" with the recognition and measurement principles laid down in the Ind 
AS 34 prescribed under Section 133 01 the Act read With relevant rul~> issued thereundcr ~nd other 
accounting principles generally accepted in India and has not disclosed the information required to be 
disclosed in terms of Regulation 33 of the Listing Regulations, 2015 including the manner in wh ich it is 
to be disclosed, or that it contains any material misstatement. 

5. Material Uncertainty Related to Going Concern: 

We draw attention to Note No.6 & Note No. 10 to the Standalone Statement which indicates that the 
Company has accumulated losses and its net worth has been substantially eroded and there has been 
defaults in repayment of various borrowings and deposits. These conditions, along with other matters 
set forth in Note No 6 & Note No. 10, indicate the existence of a material uncertainty that may cast 
significant doubt about the Company's ability to continue as a going concern. However, the standalone 
financial results of the Company have been prepared on a going concern basis for the reasons stated in 

Note No.10 to the Standalone Statement. 

6. Emphasis of matter: 

a. 



pertaining to earlier years in terms of special resolution passed by the members in the Annual 
General meeting has been kept in abeyance. 

b. We draw your attention to Note no. 16 to the Standalone Statement with regard to 
Management's assessment of the realisability of assets. The management apart from 
considering the internal and external information upto the date of approval of these standalone 
financial results, expects to recover the carrying amount of the assets. Considering the 
continuing uncertainties, the management will continue to closely monitor any material changes 
to future economic conditions. 

Our conclusion is not modified in respect of the above matters. 

For Bagaria and Co. LLP 

Vin<lY Som<lni 
f'lace: tvlumbal 
Ullte: rebruary 12, 2021 



BAGARIA & CO LLP 
Chartered Accountants 

70 1, Slanford, 
Jundion of S. V. Rood, 
& Borfiwclo Marg, Andheri (W) 
Mumbo; 400058, INDIA 

+9 1 (22) 62505600 

LIMITED REVIEW REPORT 

To The Board of Directors 
Valecha Engineering Limited 

1. We have reviewed the unaudited consolidated financial results of Valecha Engineering Limited 
(hereinafter referred to as the " Holding Company") and its subsidiaries and associates (the Holding 
Company, its subsidiaries and its associates together referred to as "the Group") for the quarter and 
nine months ended December 31, 2020 which are included in the accompanying 'Unaudited 
Consolidated Statement of Financial Results for the quarter and nine months ended December 31, 
2020 together with the notes thereon (herein after referred to as the "Consolidated Statement"). 
The Consolidated Statement is being submitted by the Holding Company pursuant to the 
requirements of Regulations 33 of the SEBI (Listing, Obligations and Disclosure requirements) 
Regulations, 2015 ('Listing regulations'), which has been initialled by us for identification purposes. 

2. This Consolidated Statement, which is the responsibility of the Holding Company's Management 
alld approved by the Holding Company's BOJrd of Directors, has been prepared in accordance with 
the recognition and measurement principles laid down in Indian Accounting Standard 34 " Interim 
Financial Reporting" (INU AS "34" ), prescribed under SecLiuli 133 ot the tompanles Ad, LU13, and 
other accounting principles generally accepted in India. Our responsibility Is to ex~"'" d conclusion 
on the Consolidated Statement based on our review. 

::I. We cOi\dUcred Our review In a~CU,tJdIlU' willi LlI" 3ld"J dl J u ll n~vit!w [nt;ogcmc nt~ (ERE) :1110, 
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity" 
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and 
perform the review to obtain moderate assurance as to whether the statement is free of material 
misstatement. A review of interim financial informat ion consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other review 
(JI ULI"JUI ",. A review i3 limited primarily to inquiricG of Holding Company p9m\nnpl "nn <1n<1lytlr<11 
procedures applied to financial data and thus provide less assurance than an audit. Accordingly, we 
do not express 'In audit opinion. 

4. We also performed procedures in accordance with the Circular issued by the Securities and Exchange 
Board of India under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2.015 as amended, to the extent applicable. 

5. The Statement includes the results of the following entities: 

Sr. No. Name of Company Relation 
1 Valecha Infrastructure Limited Wholly Owned Subsidiary Company 
2 Professional Rea ltors Private Limited Wholly Owned Subsidiary Company 

3 Valecha International (FZE) Wholly Owned Subsidiary Company 
4 Valecha Badwani Sendhwa Tollways Limited Step· Down Subsidiary Company 
5 Valecha Kachchh Toll Roads Limited Subsidiary Company 
6 Valecha Rea lty Limited Associate Company 

The Statement does not include the result of following Company: 

Name of Company Relation 
Associate Company 



6. i. 

ii. 

iii. 

" 

iv. 

We draw attention to Note No. 12 to the Consolidated Statement, Valecha LM Toll Private 
Limited (VLMTPL), a step down subsidiary of the Holding Company and subsidiary of Valecha 
Infrastructure Limited (VIL) was admitted to National Company Law Tribunal (NCLT) on 
29.03.2019 consequent to an insolvency petition filed by Axis Bank Limited under section 7 
of the Insolvency and Bankruptcy Code, 2016. On 27'h October, 2020, the NCLT passed 
liquidation order of the Company and consequently liquidation process has commenced. The 
Holding Company have since lost control of VLMTPL and it has accordingly been 
derecognised from consolidated financial results. The Investment of Rs. 7.40 Crores in the 
equity shares of VLMTPL and Rs.37.31 crores in Compulsory Convertible Debentures in 
VLMTPL is being carried at cost in the Consolidated financial results and have not been 
evaluated for impairment provisioning. 

The Holding Company have provided Loans & Advances aggregating to Rs. 31.13 crores and 
Corporate Guarantees of Rs. 270.39 crores to VLMTPL which have not been evaluated for 
impairment provisioning. 

In the absence of any further detailed information and management's estimates of reliefs 
and concessions to be obtained from One Time Settlement proposals being pursued, we are 
unable to comment upon the resultant impact, if any, on the net results for the quarter and 
nine months ended 31 rt December, 2020, which may arise on account of non-provision of 
Impairment towards Loans and Corporate Guarantees as referred above. 

The Holding Company has also invested Rs. 0.05 crores in one of its Associate Company, 
financial results of which are not consolidated by the management. In the absence of 
detailed information and financial results, we are unable to comment upon the need for 
impairment provisions, which may be required and the resultant impact on the net results 
for the quarter and nine months ended December 31,2020, if any. 

The Consolidated financial results include goodwill arising on consolidation amounting to Rs. 
logU Crorcs which hJS not been tested tor Impillrment InSPltC ot the losses :Jnd sub-optimal 
operations of the Group. In absence of detailed information and management's estimates of 
reliefs and concessions to be obtained from One Time Settlement proposals being pursued, 
we are unable to comment upon the resultant impact, it any, on the net results tor the 
quarter and nine months ended 31" December, 2020, which may arise on account of non­
provision of impairment on goodwill as referred above 

We draw attention to Note No. 6 to the Consolidated Statement, wherein the Holding 
Company's borrowing facilities with various banks and NBFC's have continued to remain 
under NPA. In view of the proposed One Time Settlement proposals being pursued by the 
Management with its lenders, the Management expects reliefs and concessions from various 
lenders and accordingly has not provided for any further interest liability in relation to its 
outstanding debts. The Holding Company has also not provided interest which may arise 
towards delayed payment / non-payment of dues towards tax deducted at source as on 
December 31, 2020. 

The Holding Company has also not provided Interest on outstanding payments to Vendors 
registered under MSME. 



v. We draw attention to Note No.5 to the Consolidated Statement, the Holding Company has 
not evaluated expected credit losses for long outstanding Trade Receivables of Rs. 224.44 
crores which includes Rs. 100.34 crores pertaining to additional claims raised during earlier 
years due to price escalation and various other reasons which are under arbitration before 
various authorities. 

The Holding Company has also not evaluated impairment provisions for expected credit 
losses as required under Ind AS 109 "Financial Instruments" for loans given to related parties 
amounting to Rs. 6.57 crores and to other than related parties amounting to Rs. 150.82 
crores as at December 31, 2020. 

In absence of any detailed information regarding the recoverability of such loans, third party 
confirmation/reconciliations for such trade receivables and loans advanced, we are unable to 
comment upon its resultant impact on the net results for the quarter and nine months ended 
December 31, 2020. 

ii. We draw attentiori to Note NO. 7 to the Consolidated Statement, the Holding Company has 
not repaid fixed deposits from deposit holders (including unpaid interest provided upto 
Murch 2017 uf Ih 2 .5~ clule!,) ~IIluuIILlIIg Lu Re. 26.28 \.IUI'" d llL D".:.ml:l . .. 31, 1020~] pN 
the contractual terms. Pursuant to the NCLT order dated 03.04.2019, 11.06.2019, 
22.08.2019, 14.11.2019 and 26.05.2020 and in terms of NCLAT order dated 12.02.2020 the 
matter has been subjudiced. A~ per the~e order~, the proceeds from Canara B~nk and 
rofund~ frOI11 I neCl I11~ l'JX tJWjJ ioI l LillI/ilL will IJ\I \!.'.L llI>lvt' ly lILlII, ,,oI r,,, '''I '"V" '1" ,,1 lOr d~1 ,( •. liLI to, 
deposit holders. The Holding Company has not made any further provision of interest on 
uUiSl~ntJlnH rlxlld d"'fJu ~ IL ~ " III " I"p"", lOr d, ' I"i l ... d i"r .. ""aliul, ~nJ .:umputatlon of such 
interest including additional interest, if any, we are unable to comment upon its resultant 
impact on the net results for the quarter and nine months ended December 31, 2020. 

vi. We draw attention to Note No. 8 to the ConsolIdated ~tatement, where the Holding 
CUlllfJdllY Ird~ ~LdL"t.I LI'dL OLl"", Cu""nt Assets ~s at D<!c<!mb<!r J1, :W;CU mclude3 113 j4.16 
crores receivable towards vil rinus indirect taxes from Government Authorities which are 
fJllllulIIg fUI d"""~I1,,,"b. Huw"",,,; in view uf unavailability of updated information on 3tatu3 
of such assessments, we are unable to comment upon the resultant impact, if any on net 
results for the quarter and nine months ended December 31,2020. 

vii. We draw attention to Note No. 9 to the Consolidated Statement, where the Holding 
Company in relation to its sixteen project sites, which have either been de-mobilized or 
completed or otherwise shut or non-operational, could not obtain details of transactions 
effecting, if any, through Bank accounts prev"iously operated through such project sites. 
There have been no operations in such project sites during the quarter. Movement in 
accounts of such project sites, if any, is on account of balances being written off/written back 
and payments / receipts being made by the Head Office division in relation to assets / 
liabilities of such project sites. 

Such Project Sites comprises total assets of Rs. 92.00 crores [including Trade Receivables Rs. 
78.61 crores and loans to other parties Rs. 4.36 crores referred in point (v) above, balances 
with revenue authorities of Rs. 7.32 crores referred in point (vii) above] and total liabilities of 
Rs. 41.49 crores as at Decem ber 31; 2020. In view of unavailability of information, we are 
unable to comment upon the resultant impact, if any on net results for the quarter and nine 
months ended, assets and liabilities as at December 31, 2020 had the said units been 
reviewed by us. 



viii. The accounts of certain Banks, Loans & Advances given, Trade Receivables, Other Current 
Assets, Lenders' liability, Trade Payables and Other liabilities of the Holding Company are 
subject to confirmations, reconciliations and adjustments, if any, having consequential 
impact on the net results for the ended, accumulated losses, assets and liabilities as at 
quarter and nine months ended December 31, 2020 the amounts whereof are presently not 
ascertainable. 

ix. There are various Legal Cases filed by I against the Holding Company, since the cases are 
ongoing, we are unable to comment on any consequential impact in respect of the same on 
the net results for the quarter and nine months ended, accumulated net results, liabilities as 
at the quarter and nine month ended December 31, 2020 the amounts whereof are 
presently not ascertainable. 

x. We draw attention to Note No 13(a) to the Statement, Valecha Reality Limited (VRL), (an 
Associate Company) has given a loan amounting to Rs.6.51 crores to Mis SVK Arcade LLP 
which is long outstanding in the Books of Accounts. VRL is not recognizing and receiving any 
interest on such loans neither has it made any provision for the loan amount outstanding. 
Further, the Company VRL has received loans from Valecha Engineering Limited and Valecha 
Infrastructure Limited to the tune of Rs 0.28 crores and Rs 6.52 crores respectively. VEL has 
not recovered any interest in view of already weak financial position of VRL. Similarly, VIL has 
also not recovered any interest amount from VRL in view of already weak financial position 
ofVRL. 

The malleTs slaled above except polm (vi) were also subject rflaner of quallfltatlon In our audit 
conclusion I opinion on the consolidated financial results for the quarter ended September 30, 2019, 
qUaller and nine monlhs ended December 31,2019, for lhe year ended March 31, 2020 and for the 
4udrler elllJeu Sefjlenruer 30, 2.020. Poinl (vi) auuve Wd' abu a ,uujecl maller uf 4udllncdtlun In uur 
audit opinion I conclusion on the consolidated financial results for the year ended March 31, 2020 and 
for the quarter ended !>eptember ::lU,lUlU. 

Based on our review conducted and procedures performed as stated in paragraph 4 above and based 
on the consideration of the review reports of other auditors referred to in paragraph 9 above, except 
for the possible effects of the matters described in in paragraph 6 above and read with Emphasis of 
matters described in paragraph 8 below, nothing has come to our attention that causes us to believe 
that the Consolidated statement of unaudited financial results prepared in accordance with applicable 
Indian Accounting Standards (IND AS) and other recognized accounting practices and policies, has not 
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, read with circular issued from time to 
time, including the manner in which it is to be disclosed, or that it contains any material misstatement. 

7. Material Uncertainty Related to Going Concern: 

a) . We draw attention to Note No.6 & Note No. 10 to the Consolidated Statement which indicates 
that the Holding Company has accumulated losses and its net worth has been substantially eroded 
and there has been defaults in repayment of various borrowings and deposits. These conditions, 
along with other matters set forth in Note No 6 & Note No. 10, indicate the existence of a material 
uncertainty that may cast significant doubt about the Holding Company and the Group's ability to 
continue as a going concern. However, the consolidated statement of the Group have been 
prepared on a going concern basis for the reasons stated in the Note No. 10 to the Statement. 

b) 



the Company (VKTRL) continues to prepare its Consolidated Statement on going concern basis 
even though it has continued to incur significant losses for the quarter and nine months ended 
December 31, 2020 and in previous financial years. It has also continued to default in repayment 
of its financial obligation including interest and the construction of balance work is going at very 
slow pace, resulting in increase in cost of project mainly due to interest during construction 
period. However, as advised, the project had been halted due to non-availability of land and 
environment issues and on 13.05.2015, VKTRL has received PCOD (provisional commercial 
operation date) of for section 1 for which revenue is being generated. PCOD for Section 2 is likely 
to be completed by March 2021. VKTRL has also put a claim of Rs. 1373.70 Crores on GSRDC till 
March 2020 and is hopeful of realizing the same. 

8. Emphasis of Matter 

a. We draw attention to Note no. 11 to the Consolidated Statement, as per MCA Notification dated 
12/09/2018, the Holding Company has to obtain Secured Lenders approval for payment of 
remuneration to managing/ whole time director. The Holding Company is in the process of one­
time settlement (OTS) with secured lenders and which are expected to be concluded in due 
course. Pending the aforesaid OTS settlement, recovery of managerial remuneration of Rs.l.88 
Crores pertaining to earlier years In terms of special resolution passed uy lil" "'t:mbers in the 

. Annual General meeting has been kept in abeyance. 

b. We draw your attention to Note no. 16 to the Consolidaled Statement with regard to 
Management's assessment of the realisability of assets. The rna"ag"",,,"l apart from considering 
the internal and external information upto the date of approval of these unaudited consolidated 
financial results, expects to recover the carrying amount of the assets. Considering the 
continuing uncertainties, the management will continue to closely monitor any material changes 
to future economic conditions. 

9. Other Matters: 

a) We did not review the interim financial results of three subsidiaries (including one step down 
slIl"idi ... , y) illduded in the consolldDtcd u""udilcd [;",,"dal re£ult< whose interim fin~ncbl 

information reflect total assets of Rs. 522.50 Crores, total revenue of Rs. 6.34 crores and Rs 15.52 
crores for the quarter and nine months ended December 31, 2020 respectively, total 
comprehensive loss of Rs. 35.46 crores and Rs 112.89 crores for the quarter and nine months 
ended December 31, 2020 respectively. This interim financial results have been reviewed by other 
auditor whose reports have been furnished to us by the management and our conclusion on the 
Statement, in so far as it relates to the amounts and disclosures included in respect of these 
subsidiaries, is based solely on the reports of the other auditors and the procedures performed by 

. us as stated in paragraph 4 above. 

b) We did not review the interim financial information of one subsidiary and one associate company 
included in the consolidated unaudited financial results whose interim financial information reflect 
total assets of Rs. 6.55 Crores, total revenue of Rs. NIL for the quarter and nine months ended 
December 31,2020 and total comprehensive loss of Rs. NIL for the quarter and nine months ended 
December 31, 2020. This interim financial information has not been reviewed by their auditocs but 
have been certified by their respective Management and our conclusion on the Statement, in so far 
as it relates to the amounts and disclosures included in respect of these subsidiaries and associate, 
is based solely on such Management certified interim financial information and the procedures 
performed by us as stated in paragraph 4 above. 

c) 



interim financial information reflect total assets of Rs. 23.43 Crores, total revenue of Rs. Nil for the 
quarter and nine months ended December 31, 2020, and total comprehensive loss of Rs. NIL for 
the quarter and nine months ended December 31,2020. The interim unaudited financial result of 
the company have been furnished to us by the Holding Company's management based on 
provisional financial accounts and information available with the Holding Company and are not 
approved by the Management of the respective Company. Our conclusion on the financial results, 
in so far as relates to the amount and disclosures included in respect of these subsidiary is based 
solely on such unaudited financial information. 

Our conclusion is not modified in respect of the above matters listed under "Other Matters" 
paragraph. 

Place: Mumbai 
Dilte: FelJl UJ. V 12, 2021 

For Bagaria and Co. LLP 
Chartered Accountants 
Firm Registration No.:113447W/W-100019 

Vinay Somani 
Partner 
Membership No. 14J:;OJ 
UDIN: 21143503AAAADZ7685 


